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ABSTRACT

This paper focuses on the economic effects of local loop unbundling under some contract theories. Local loop
unbundling is considered as a means of achieving competition in telecommunications industry. Although there are
potentially significant economic benefits to be gained from competitive local loop provision, some arguments
against the implementation of local loop unbundling are coincident. we propose that both optimal contracts
between contract partners in local loop unbundling market exit and strategic commitment be important in

evaluating the economic effects of local loop unbundling.
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