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ABSTRACT

This paper is to estimate and analyze the price elasticities of demand for mobile calls. We used the data
for the period from January 2000 to December 2005 on a monthly basis. Data used are call minutes to
mobile-originating(ML+MM), tariff for dispatch of fixed and mobile calls(7;,P,,), income(Y), and subscriber
for mobile(N). In order to provide robust estimates of price elasticities, we have used two different
econometric models. One is a Dynamic model which includes a lagged dependent variable and so can
differentiate between long-run and short-run price elasticities using the Generalized Method of Moments(GMM).
The other is a Box-Cox transformation model which is one of the most useful methods. Box-Cox
transformation model shows that elasticity changes with the lapse of time. The results are as follows : Not
including the price indices for land-originating, the estimate is overestimated otherwise. In Box-Cox
transformation case, price elasticity had been steadily declining. And this result shows that mobile services had

been changed necessities increasingly in Korea.
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