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ABSTRACT

Shared concerns on high rates of International Mobile Roaming(IMR) services have been discussed throughout

multiple international entities without consent on whether government regulation is effective in terms of reducing
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the rates. For the first time in international trade agreements CPTPP(Comprehensive and Progressive Agreement

for Trans-Pacific Partnership) Members have agreed to include a article on IMR to even allow Member states to

regulate wholesale rates. The purpose of this study is to review and analyze the IMR article in CPTPP especially

focusing on the aspects of wholesale rates regulation and to provide implications regarding its effects on the

telecommunications market of Korea. IMR articles in CPTPP indicate that Parties can regulate IMR rates to be

reasonable and cooperate with each other to lower IMR wholesale rates. In addition to cooperation mechanism

designed for the Parties who pursue government intervention, the CPTPP article discussed a MEFN issue to

minimize trade disputes. Similar to Korea where telecommunications service operators voluntarily endeavour to

reciprocally reduce IMR rates, governments do not engage in regulating IMR rates in most cases. Therefore,

from a short-term perspective IMR articles in trade agreements would not have dramatic effects on the market

however it can be useful to have policy space for the governments to engage when it considers necessary.
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< Promoting transparent information on roaming services
¢ Promoting awareness of roaming prices and substitute

¢ Facilitating trans-national networks and alliances
< Transparency of Inter-Operator Tariffs

¢ Facilitating access to wholesale mobile services on local terms and condition

¢ Wholesale price regulation

< Retail price regulation

¢ Wholesale and retail roaming price regulation based on assessment of costs and benefits
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Fig. 1. OECD’s policy options for roaming services
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Fig. 2. An example of the potential MFN obligation violation under the bilateral wholesale roaming agreement
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E 2. IMR =40 714 44 &3} (&) ITU, 2018'°'Y)

Table 2. Price control of wholesale and retail IMR (Source: ITU, 2018

[21]

)

. Retail IMR Wholesale IMR
Region With Price Control | Without Price Control | With Price Control Without Price Control
Africa 10(30%) 23(70%) 13(41%) 19(59%)
Arab States 11(65%) 6(35%) 7(47%) 8(53%)
Asia & Pacific 8(25%) 24(75%) 4(13%) 26(87%)
CIS 1(17%) 5(83%) 0(0%) 6(100%)
Europe 18(45%) 22(55%) 19(48%) 21(53%)
The Americas 1(3%) 3197%) 1(3%) 29(97%)
Total 49(31%) 111(69%) 44(29%) 109(71%)
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